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This briefing document is only intended to outline selected portions of
Report 2001-009, California Energy Markets: Pressures Have Eased, but Cost
Risks Remain (December 2001). For a more complete explanation of the
points outlined in this document, refer to the report.



















































FIGURE 1

The Department of Water Resources’ Contracts
New Units Versus Existing Capacity

Source: Analysis by LaCapra Associates using data from a July 25, 2001, draft report prepared by Navigant Consulting, a
Department of Water Resources consultant.
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FIGURE 2

Projected Market Prices Are Lower Than the Department's Contract
Prices

(In Dollars per Megawatt-Hour)

Source: Data from Navigant Consulting, Inc., a Department of Water Resources consultant.
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FIGURE 3

One Year’s Representative Load Distribution by Hour

Footnotes:

The area under the line represents total electricity requirements, the shaded areas represent energy purchases, and the height of
the column near hour 1 indicates the capacity requirement for the peak hour.

The purchase of 6x16 contracts involve agreements with sellers that produce energy 6 days a week, 16 hours per day. Similarly,
the department has 7x24 contracts with sellers that generate energy 7 days a week, 24 hours per day.
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FIGURE 4

Forecasted Annual Net-Short Energy Position
2001 Through 2010

Source: Analysis by LaCapra Associates using data from a July 25, 2001, draft report prepared by Navigant Consulting, a
Department of Water Resources consultant.
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FIGURE 5

Forecasted Annual Net-Short Capacity
2001 Through 2010

Source: Analysis by LaCapra Associates using data from a July 25, 2001, draft report prepared by Navigant Consulting, a
Department of Water Resources consultant.
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FIGURE 13

The Division’s Gross Expenditures
January Through August 2001

Source: Data provided by the Department of Water Resources.
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FIGURE 14

Total Division Energy Purchases
January Through August 2001

Source: Data provided by the Department of Water Resources.
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FIGURE 16

The Division’s Projected Purchases
2001 and 2002

Source: The Department of Water Resources’ November 5, 2001, Revenue Requirement Filing.

* Q = quarter
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FIGURE 17

The Division’s Projected Expenditures
2001 Through 2002

Source: The Department of Water Resources’ November 5, 2001, Revenue Requirement Filing.

* Q = quarter
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FIGURE 18

Division Energy Sales Compared to Purchases
January Through August 2001

Source: Data provided by the Department of Water Resources.
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TABLE 8

Summary of Report Cards for Contracts Executed by the Department

Contracts Executed by March 2, 2001

Reliability Price Risk  Flexibility to Renegotiate Assignment

Ten-Year
Energy

Purchases
Contract Term (Gigawatt- New Government
Number Supplier Start Date (Years) Product (i) Hours) Delivery Availability Generation Uncertainty Tolling Constraints Relief

11 Calpine 7/1/01 10.5 Base 70,115 -3 -3 -3 -1 N/A -2 0 -1

12 Calpine 8/1/01 20.0 Peak 7,958 -3 -3 -3 -1 N/A -1 0 -1

13 Calpine 10/1/01 10.33 Base 64,596 -3 N/A N/A -1 N/A -1 0 -1

6 Dynegy 3/6/01 0.83 Peak 4,094 -1 -2 N/A -2 -1 -2 0 2

7 Dynegy 3/1/01 0.09 Off-peak 482 -1 -2 N/A -2 -1 -2 0 2

14 Dynegy 1/1/02 3.0 Base 5,261 -1 N/A N/A -2 -1 -2 0 2

15 Dynegy 1/1/02 3.0 Peak 8,986 -1 N/A N/A -2 -1 -2 0 2

16 Dynegy 1/1/02 3.0 Peak 14,851 -1 -2 N/A -2 -1 -2 0 2

17 Dynegy 1/1/02 3.0 Off-peak 1,747 -1 -2 N/A -2 -1 -2 0 2

8 Williams 4/1/01 10.0 Peak 10,006 -2 1 N/A -2 N/A -3 0 0

9 Williams 6/1/01 4.5 Peak 4,578 -2 1 N/A -2 N/A -3 0 0

10 Williams 6/1/01 9.5 Base 21,983 -2 1 N/A -2 N/A -3 0 0

18 Williams 1/1/03 8.0 Peak 19,968 -2 1 N/A -2 N/A -3 0 0

Total gigawatt-hours: 234,625

Average scores: -1.77 -1.00 -3.00 -1.77 -1.00 -2.15 0.00 0.69

continued on next page



Agreement in Principle by March 2, 2001; Contract Executed After March 2, 2001

Reliability Price Risk  Flexibility to Renegotiate Assignment

Ten-Year
Energy

Purchases
Contract Term (Gigawatt- New Government
Number Supplier Start Date (Years) Product (i) Hours) Delivery Availability Generation Uncertainty Tolling Constraints Relief

19 High Desert 7/1/03 8.25 Base 51,896 -2 -3 2 1 N/A -2 2 0

20 Constellation 4/1/01 2.25 Peak 2,246 -1 N/A N/A 1 N/A -2 2 2

27 Allegheny 1/1/03 1.0 Peak 749 -1 N/A N/A 1 N/A -2 0 2

21 Allegheny 3/23/01 0.58 Peak 1,270 -1 -1 N/A 1 N/A -2 0 2

22 Allegheny 10/1/01 10.25 Base 61,880 -1 -1 N/A 1 N/A -2 0 2

28 Sempra 6/1/01 10.3 Peak 22,339 -2 -2 -3 0 1 -1 0 2

29 Sempra 4/1/02 9.5 Base 70,986 -2 -2 -3 0 1 -1 0 2

43 Cal Peak (ii) 10/15/01 10.0 Super 2,154 2 3 2 0 2 2 1 0
Summer

Peak

44 Cal Peak (ii) 10/15/01 10.0 Super 2,873 2 3 2 0 2 2 1 0
Summer

Peak

45 Cal Peak (ii) 11/1/01 10.0 Peak 0 2 3 2 0 2 2 1 0

Cal Peak (ii) 11/1/01 10.0 Peak 0 2 3 2 0 2 2 1 0

40 Sunrise 8/1/01 1.42 Super 447 3 2 1 0 1 0 2 0
Summer

Peak

41 Sunrise 3/1/03 8.58 Base 38,441 3 2 1 0 1 0 2 0

Total gigawatt-hours: 255,281

Average scores: 0.31 0.64 0.67 0.38 1.50 -0.31 0.92 0.92



 Both Agreement in Principle and Actual Agreement Executed After March 2, 2001

Grade summary
New Government

Average scores per period: Delivery Availability Generation Uncertainty Tolling Constraints Relief Assignment

Contract by March 2 -1.77 -1.00 -3.00 -1.77 -1.00 -2.15 0.00 0.69

Agreement in principle by March 2 0.31 0.64 0.67 0.38 1.50 -0.31 0.92 0.92

Contract or agreement in principle after March 2 1.00 3.43 2.17 0.50 1.14 1.50 0.13 0.13

Notes:

The grades shown here correspond to the overall grade for each category shown in Appendix C. Refer to Table 11 in Appendix C for the more detailed ratings of each contract.

N/A Attribute is not applicable.

(i) The product codes are explained in Appendix A.

(ii) Because the department separates the power from the Cal Peak contracts between parts of the year, it treats Cal Peak as four contracts. We show all four contracts here since our

consultant evaluated the legal terms of each contract individually. Elsewhere in the report, we treat the transactions as two contracts.

Supplier names in bold indicate that they were reviewed in detail by our consultant.

Reliability Price Risk  Flexibility to Renegotiate Assignment

Ten-Year
Energy

Purchases
Contract Term (Gigawatt- New Government
Number Supplier Start Date (Years) Product (i) Hours) Delivery Availability Generation Uncertainty Tolling Constraints Relief

31 GWF 9/1/01 11.33 Summer Peak 23,713 3 3 1 -2 2 2 0 0

32 Mirant 6/1/01 1.5 Peak 3,952 -3 N/A N/A 1 N/A -1 0 0

33 Coral 5/24/01 11.25 Peak 13,520 1 4 3 1 1 2 0 0

34 Coral 7/1/03 11.25 Peak 5,049 1 4 3 1 1 2 0 0

35 Coral 7/1/02 10.0 Base 5,729 1 4 3 1 1 2 0 0

36 Coral 7/1/04 10.0 Peak 4,378 1 4 3 1 1 2 0 0

39 Pacificorp 7/1/01 10.0 Base 21,900 3 3 N/A 0 1 1 1 2

48 Calpine SJ 5/1/02 3.0 Peak 3,024 1 2 0 1 1 2 0 -1

Total gigawatt-hours: 81,265

Average scores: 1.00 3.43 2.17 0.50 1.14 1.50 0.13 0.13


